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 ESG Risk 
A ‘sustainability risk’ means an environmental, social or governance event or condition that, if it occurs, 
could cause an actual or a potential material negative impact on the value of the investment. If a 
sustainability risk associated with an investment materialises, it could lead to the loss in value of an 
investment.  

Sustainability risks may vary from investment to investment and could include, but are not limited to, 
risks of environmental damage, social risks (including safety and human rights violations and 
exploitation), governance risks (inadequate oversight and internal governance of the companies, 
including management and board structure, compensation and approach to anti-bribery and anti-
corruption), litigation risks linked to ESG issues, as well as the risk of political and regulatory changes on 
investments related to each of the foregoing. 

ESG Risk General Disclosure 
The Funds will seek to exclude holdings deemed inconsistent with applicable ESG factors. As a result, the 
universe of investments available to the Funds will be more limited than other Funds that do not apply 
such factors. In applying the ESG factors, the Funds will be precluded from purchasing, or required to sell, 
certain investments that otherwise meet its objective and strategy and that might otherwise be 
advantageous to hold. The application of the ESG factors could result in performance that is better or 
worse than the performance of a similar fund, depending on the performance of the excluded 
investments and the investments included in place of such excluded investments. The Funds’ ESG factors 
may effectively accommodate the requirements of certain Fund investors but not others and may be 
more or less restrictive than a particular Fund investor might otherwise prefer. 

In addition to each Fund’s investment policies and restrictions, the Investment Manager may adopt 
certain additional internal investment criteria which may further restrict Fund investments, such as 
internal Investment Manager policies limiting or prohibiting investments in businesses that engage in 
certain types of weapons manufacturing, natural resource activities or are identified as failing to meet 
certain criteria put forth by the United Nations or other global organizations (including “sanctions” lists). 


